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Message Text 

UNCLASSIFIED 

PAGE 01 MANILA 11567 270953Z POSS DUPE 
ACTION COME-OO 

INFO OCT-01 EB-08 EA-09 ISO-OO XMB-04 /022 W 

093682 27203 1Z/65 

R 270749Z JUL 77 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 2903 

UNCLAS MANILA 11567 

PASS TO EXIM 

E.O. 11652: N/A 
TAGS: EFIN, EMIN. RP 

SUBJECT: MAJOR PROJECTS: PHILIPPINE COPPER SMELTER 

REFS: A. 76 MANILA 16341 B. 76 MANILA 18492, C. 76 STATE 297595 
D. MANILA 11572 

1 . RECENT REPORTING ON THE PHILIPPINE COOPPER SMELTER (REFTEL 
D) STATES THAT PASAR HAS ADEQUATE PRELIMINARY FINANCIAL 
OFFERS TO FUND ENTIRE OFFSHORE PROCUREMENT NEEDS OF THE 
PROJECT. WHILE THIS IS QUITE POSSIBLY TRUE, THE CITED 

FUNDS SOURCES WILL NOT NECESSARILY BE USED TO SOURCE U.S. 

MACHINERY AND EQUIPMENT. 

2. REPEATED CONTACT OVER THE PAST TWO YEARS WITH PASAR 
IN-HOUSE ENGINEERS. FORMERLY WITH THE ATLAS CONSOLIDATED 
COPPER SMELTER PROJECT, LEAD US TO CONCLUDE THAT THEY, 

AND ARTHUR G. MCKEE, HAVE A NATURAL PROCLIVITY FOR U.S. 

TECHNOLOGY, MACHINERY, AND EQUIPMENT. IT WOULD BE 
UNFORTUNATE IF THIS OPPORTUNITY (POTENTIAL SALES OF 

U.S. DOLS 60-80 MILLION) FOR U.S. SUPPLIERS WERE LOST. 

2. WHILE IT IS NOT ENTIRELY CLEAR WHETHER PROCUREMENT 
DECISIONS WILL BE BASED ON FINANCIAL SOURCING, OR VICE 
VERSA, IT IS CLEAR THERE WILL BE SOME TYPE OF TRADE-OFF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MANILA 11567 270953Z POSS DUPE 

BETWEEN THE TWO WITH DECISIONS COMING PERHAPS BY THE END 
OF THE YEAR. IT IS ALSO CLEAR THAT OTHER COUNTRIES’ 

FINANCING INSTITUTIONS HAVE TAKEN THE LEAD IN 
EXPRESSING INTEREST IN THE PROJECT. INDEED, OUR SOURCES 
AT PASAR AND BANCOM STILL BELIEVE THE EXIM HAS NO INTEREST 
IN THIS PROJECT, OUR PROTESTS TO THE CONTRARY NOTWITH- 
STANDING. 
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3. WHILE THERE ARE PRELIMINARY FUNDING OFFERS IN HAND, 
ROLAND GAPUD OF BANCOM SAYS THEY STILL INTEND TO PUT 
TOGETHER WITHIN A MONTH OR TWO A FINAL FINANCIAL BROCHURE 
AND PEDDLE IT TO POTENTIAL SOURCES OF LOANS, EXIM 
INCLUDED. WE PRESUME THIS FINAL BROCHURE WILL CONTAIN 
THE INFORMATION DESCRIBED BY EXIM IN PARA 2 OF REFTEL C. 

WE HOPE THAT EXIM WILL BE ABLE TO EXPRESS SOME INTEREST IN 
PROVIDING AT LEAST PART OF THE FUNDING FOR THIS 
PROJECT, AT LEAST ENOUGH INTEREST TO ENCOURAGE BANCOM 
AND PASAR TO POINT POTENTIAL U.S. SUPPLIERS IN THAT 
DIRECTION WITH SOME HOPE FOR SUCCESS. 

STULL 
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